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Market Risk and High Volatility 


Volatility is one of the factors driving the crypto market. If you don't know what volatility means, it is the sudden shifts in 
market sentiment that can result in significant and rapid price movements.

Volatility is not something that is only concerned with the crypto market. They are visible in other financial sectors, but the 
intensity and spread are higher in the crypto space. There are several reasons for the high volatility in the concerned 
asset class, including its nascent scheme

There are significant differences in the legal premise of digital currencies among the various regulatory agencies, which 
might determine the Crypto future in India . On the one hand, regulators are concerned that criminals and terrorist groups 
may use bitcoin and other cryptocurrencies. On the contrary, some regulators inclined towards a more accommodative 
regulatory standpoint, advocating growing awareness and use-cases of the underlying technologies.

Ultimately, there is no denying ..



Like other commodities, crypto assets are exposed to risks arising from market movement. There are two types of risks 
associated with cryptocurrency trading, i.e., systematic risks and unsystematic risks. The systematic risk is present in all 
cryptocurrencies because it is inherent in the crypto markets.

Why RAGS Chose Decentralised 


While cryptocurrency might be the dawn of a new age, it also has a lesser-known counterpart: cybercrime. Since 
cryptocurrencies are fully decentralised, the crypto holders' cyber hygiene and safeguards are number #1 priority.

"Unusual disappearances" and ransomware attacks are both complicated and fast-moving threats in the crypto 
environment, and newbies to the crypto ecosystem often become a target. So, before entering the crypto world, it is 
necessary to be aware of these dangers.

Ways to manage the risks involved in cryptocurrency trading

Do Your Own Research (DYOR)
Remember the first investment rule, i.e., ‘Do your homework and only invest what you can afford to lose’. This rule is not 
just for cryptocurrencies but for all investments in general. Investing without research or diving into the investment pool 
without speaking with an investment professional is not recommended.

Understand the Reward/Risk ratio
The reward to risk ratio indicates how much money you stand to gain for each unit of currency you risk. Invest only as 
much as you're willing to lose. A 1:1.5 ratio is considered reasonable.

Diversify your portfolio
Investing in a variety of cryptocurrencies may help to reduce risk. With a well-diversified portfolio, the investment is 
spread across several coins, reducing the impact of volatility.
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